Financial Results Announcements :

Notes:

1. Accounting Policies

The quarterly financial statements are prepared using the accounting policies and  methods of computation consistent with the most recent annual financial statement except for the following changes :

a) Fixed Assets

Revaluation of fixed assets will be carried out once every five years. The current policy is once every three years. The latest valuation carried out was for the financial year ended 30 September 1998.

b) Deferred expenditure

Deferred expenditure comprising preliminary and pre-operating expenses will be written off to the profit and loss account over five years,  upon commencement of operations.  

2. Exceptional  Item

There are no exceptional items during the financial year. 

3. Extraordinary Item

There are no  extraordinary item during  the financial year.

4. Taxation

No provision for  taxation has been made in  the accounts for the current year in  view  

of the tax free year for 1999. There  are no material adjustments for under or over provision of tax in respect of  prior years.

5. Pre-acquisition profits

There are no pre-acquisition profits during  the financial year.

6. Profit on Sale of Investment and/or Properties

There are no profit on sale of investment and/or properties during the financial year.

Notes :

7. Quoted Securities

There are no purchases or disposals of quoted securities.

8. Changes in the Composition of the Group

There are no significant changes in the composition of the Group. 

9. Status of Corporate Proposal

The Company is currently undertaking the following corporate proposal :-

Proposed subscription for  25,050,000 new ordinary shares of RM 1.00 each in Sunrise Stream Sdn Bhd (Sunrise Stream), representing 50.1% of the proposed issued and paid up share capital of Sunrise Stream. Sunrise Stream is currently a wholly owned subsidiary of Malaysia Electric Corporation Berhad (MEC). The proposed subscription of shares in Sunrise Stream has been approved by the FIC subject  to Sunrise Stream retaining at least 51% bumiputra equity interest at all times.

The Proposed Subscription remains subject to the following approvals:-

a) the shareholders of the Company and Sunrise Stream at their respective Extraordinary General Meetings to be convened

b) a workout proposal having been approved by the secured creditors of MEC, the independent adviser and any regulatory body required in connection with the workout proposal ; and

c) MEC having successfully transferred the Identified Assets on an “as is where is basis” and novated the Identified  Liabilities to Sunrise Stream. 

10. Seasonal or Cyclical Factors

The Group’s core business, the distribution of electrical home appliances is generally affected by the festive months of December to mid February,  which normally result in higher sales volume for these three months.  However, this trading pattern has become less distinct, following the downturn experienced by the economy in 1997 and 1998. 

Notes :

11. Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the financial year.

12. Group Borrowings and Debt Securities

          RM ‘000

a) Term Loans – Secured

Repayable within 12 months

                                           828

Repayable after 12 months


            
    6,322








        _________








                7,150








         ========


b) Short Term Bank Borrowings – Secured

Bills Payable





              19,123









          =======


c) Hire Purchase Creditors

Repayable within 12 months


                               88

Repayable after 12 months



                   72








      _________

                                                                                                     160







                   ========









13. Contingent Liabilities

        Contingent liabilities as at the date of this announcement :

                                                                                                                               RM ‘000

a) Guarantees to banks for term loans and trade facilities  

granted to subsidiary companies                                                                  75,320                   










         ======


b) Guarantees for hire-purchase facilities granted to subsidiary

      companies                                                                                                          392











         ======

       The Company has also granted  corporate guarantees to suppliers of goods and     

       services, supplied on credit terms to subsidiary companies. 

Notes:

14. Off Balance Sheet Financial Instruments

      There are no financial  instruments with off  balance sheet risks as at the date of this  

      announcement.

15. Material Litigation

There are no material litigation as at the date of this announcement.

16. Segmental Reporting

The Group is principally engaged in the assembly and distribution of electrical home appliances. Accordingly, the other segments are not significant to be disclosed under the requirements of International Accounting Standard No. 14 – Reporting Financial Information by Segment.

17. Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter.

       There are no comparative figures as this is the first set of  quarterly results reported  

       by  the Company.

18. Review of the Performance of the Group

The Group achieved a turnover of RM 30.488 million and a pretax profit of RM 2.091 million for the fourth quarter ended 30 September 1999.

For the twelve months ended 30 September 1999, the Group recorded a turnover of RM 114.533 million compared to a turnover of RM 95.536 million for the year ended 30 September 1998. This represents an increase of 19.9% over the sales performance of the previous year. Correspondingly, the pretax  profit also improved. Pretax profit rose to RM 7.392 million from RM 1.995 million the previous year, recording a significant improvement of 270.5 %. 

The marked increase in both the turnover and pretax profit especially in the second half of the financial year is in tandem with the recovery in the Malaysian economy in 1999, following several measures taken by the government including the pegging of the ringgit at RM 1 = US$0.2632 (US$1 = RM 3.80) since 2 September, which has brought back stability and consumer confidence in the economy. 

Notes :

19. Prospects

Malaysia’s economic recovery is expected to gather further momentum in the year 2000.  With the Government’s strong perseverance to sustain the economic recovery process, the outlook for the country as well as the Group remains favourable.  Given this positive sentiment, and barring any unforseen circumstances, the Directors expect the Group’s current core  business operations to show further improved performance for the year ended 30 September  2000. 

20. Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee

Not applicable.

21. Dividend

The directors recommend a final tax exempt dividend of 5 sen  per share out of its tax free profit for the year ended 30 September 1999. No interim dividend was declared for the year and no dividend was declared for the previous year ended 30 September 1998.

22. Year 2000 Compliance

The Group is Y2K ready but nevertheless will continue to monitor and check any inherent risk of third parties to minimise any effect that this will have on the group’s operations.

